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Not Rated  Jammu & Kashmir Bank 
 

Set to bloom again! 

BFSI - Banks  Visit Note  September 21, 2023 TARGET PRICE (Rs) : NA 

J&K Bank, under the incumbent management (MD Baldev Prakash since December 
2021), has staged decent recovery (RoA/RoE at 0.9%/14% in FY23) from a prolonged 
weak performance over FY15-FY22, including high NPAs and even losses due to RBI’s 
AQR, floods, political disruption and the pandemic. Post abrogation of Article 370, 
growth as well as NPA recovery prospects in J&K State have improved meaningfully, 
reflected in tourists’ influx and on-ground economic activity, while the bank’s inherent 
cost advantage due to higher CASA ratio (>50%) should help sustain its relatively high 
margins (>3.75%) and, thus, drive up RoAs well above 1%. The bank believes political 
interference has come down materially, while the RBI as well as Central govt should 
continue to have a say in the mgmt. to ensure a smooth conduct of the bank, even if 
part statehood is restored. With CET 1 at 11.4% (incl. Q1 PAT + ESPS), the bank plans 
to raise capital to the tune of Rs7.5bn at an appropriate time, thereby further boosting 
CET 1 by 90bps. Post the recent run-up, the stock trades at 1.4x its 1QFY24 ABV, while 
further re-rating will track the bank’s delivery on growth coupled with better return 
ratios on guided lines and sustained mgmt. stability. 

Sub Head 

 

Jammu & Kashmir Bank: Financial Snapshot (Standalone) 

Y/E Mar (Rs mn)   FY19 FY20 FY21 FY22 FY23 

Net profit  4,649 (11,395)  4,321  5,016  11,974 

Loan growth (%)  16.4 (2.8)  3.8  5.3  16.9 

NII growth (%)  17.9  9.5  1.7  3.7  21.3 

NIM (%)  3.9  4.0  3.8  3.6  4.0 

PPOP growth (%)  24.3 (11.2)  5.7 (34.1)  74.9 

Adj. EPS (Rs)  8.3 (17.9)  6.1  6.1  12.2 

Adj. EPS growth (%)  122.0 (314.9)  0.0  0.5  100.1 

Adj. BV (INR)  70.1  55.8  63.9  64.6  75.7 

Adj. BVPS growth 
(%) 

 5.6 (20.4)  14.5  1.2  17.0 

RoA (%)  0.5 (1.1)  0.4  0.4  0.9 

RoE (%)  7.3 (17.5)  6.5  6.7  13.3 

P/E (x)  12.8 (6.0)  17.7  17.6  8.8 

P/ABV (x)  1.5  1.9  1.7  1.7  1.4 

Source: Company, Emkay Research 

 
Political, asset-quality risk abated meaningfully, while management stability adds to 
comfort: Post abrogation of Article 370 on February 3, 2021, J&K State (now UT) is under the 
governor’s rule, leading to meaningful reduction in terrorism, political noise (incl. stone pelting) 
and steady socio-economic development including record influx of tourism. J&K Bank also  
underwent management change with the appointment of the current MD, Baldev Prakash (from 
SBI) in Dec-21. Since then, the top management has staged a gradual turnaround in the bank 
from its tumultuous past, including high NPAs due to RBIs AQR/floods/Pandemic, forcing the 
bank to abandon growth/unwind its credit portfolio. The bank believes political interference 
has come down materially, while RBI as well as the central government should continue to 
have enough say in the management to ensure a smooth conduct of the bank, even if statehood 
is restored. So, effectively, the bank may have dual control, including that of the central 
government, ensuring management/strategic business stability.  

Growth set to accelerate, maintaining a balance between J&K/RoI with an 
unwavering focus on profitability and quality: Given multiple dislocations, including asset 
quality and political/management, the bank reported just 7% CAGR credit growth over FY15-
21 (even declining in FY15/FY17/FY20), but it recovered gradually and registered healthy 17% 
growth in Q1FY24. Going forward, the bank expects growth to remain healthy on account of a 
thriving J&K economy and re-invigoration of growth in Rest of India (RoI). That said, the bank 
has taken multiple measures to strengthen its underwriting and credit monitoring practice, 
while it has upgraded its tech infrastructure to drive new-age retail lending. Within J&K – apart 
from tourism, industries/sectors such as power, infra, mining, education, hotel, and so on are 
thriving, leading to a huge growth opportunity for the bank. Competition on the lending side 
in J&K State still remains minimal and, thus, provides a perfect platform for the bank to ramp 
up growth. In RoI, the bank remains open to growth, but primarily into AAA corporates, which 
should help the bank improve overall LDR and, thus, support margins.   

Strong margins, lower provisions to drive up RoAs >1%: The bank traditionally has 
benefitted from high CASA (>50%) leading to one of the lowest CoD/CoF @3.7%/3.8% in FY23 
among peers, which along with accelerating growth led to healthy NIMs at 3.9-4.0%. Similar 
to other banks, some margin moderation may happen due to rising CoF, but the bank expects 
NIMs to sustain at >3.75% from a long-term perspective. The bank also expects its 
GNPA/NNPA ratio to reduce from 5.8%/1.4% to 4.5%/1% by FY24-end and then to <3%/1% 
mainly led by better recoveries (benefiting from SARFASEI, lower political interference, OTS 
and lumpy corporate resolutions), while healthy PCR @76% should help contain credit cost 
(even factoring in some build-up for ECL) going ahead and, thus, boost RoAs well above 1%. 

 

 

 Target Price – 12M NA 

Change in TP (%) NA 

Current Reco. Not Rated  

Previous Reco. NA 

Upside/(Downside) (%) NA 

CMP (20-Sep-23) (Rs) 107.2 

 

Stock Data Ticker 

52-week High (Rs) 112 

52-week Low (Rs) 27 

Shares outstanding (mn) 961.5 

Market-cap (Rs bn) 103 

Market-cap (USD mn) 1,240 

Net-debt, FY24E (Rs mn) NA 

ADTV-3M (mn shares) 12 

ADTV-3M (Rs mn) 917.6 

ADTV-3M (USD mn) 11.0 

Free float (%) 30.0 

Nifty-50 19,901 

INR/USD 83.1 

Shareholding, Jun-23  

Promoters (%) 63.4 

FPIs/MFs (%) 2.2/2.4 

 

Price Performance  

(%) 1M 3M 12M 

Absolute 24.0 83.2 232.2 

Rel. to Nifty 20.3 72.6 194.2 

 

1-Year share price trend (Rs) 
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Story in Charts 

Exhibit 1: Peer Overview  

 J&K Bank KBL Federal SIB DCB KVB RBL CSB 

Loan Book 

(Q1FY24) – Rs bn 
845 615 1,835 717 355 660 731 207 

CAGR - 3 years 7.7 4.3 14.8 3.6 12.3 12.7 8.8 23.4 

- Retail 327 232 584 165 220 156 330 23 

% 38.7 37.7 31.8 23.0 62.0 23.7 45.1 11.0 

- SME 97 171 335 151 24 222 75 25 

% 11.5 27.8 18.2 21.0 6.7 33.6 10.3 12.2 

- Corporate 248 132 671 265 29 136 250 62 

% 29.3 21.5 36.6 37.0 8.1 20.5 34.2 30.0 
         

CASA (%) - 

1QFY24 
53.3 32.2 31.8 32.6 26.0 32.9 37.3 32.2 

SA (%) 42.6 27.5 25.5 27.2 21.1 22.8 19.6 24.1 

CA (%) 10.7 4.7 6.4 5.4 4.9 10.1 17.7 8.1 

CoD (%) 4.3 5.1 5.3 4.9 6.6 5.0 6.2 5.00 

CoF (%) 4.6 5.5 5.6 4.4 6.7 5.0 6.1 5.4 
         

Branches (nos) 1,001 901 1,366 941 436 808 520 706 

Deposits per 

branch (Rs mn) 
1,212 965 1,629 1,015 986 999 1,647 347 

         

NIM – Q1FY24 

(%) 
4.0 3.7 3.2 3.3 3.8 4.2 4.8 5.4 

NIM - Avg for past 

3 yrs 
3.8 3.2 3.1 2.9 3.6 3.8 4.2 4.9 

         

GNPA ratio (%) 5.8 3.7 2.4 5.1 3.3 2.0 3.2 1.27 

NNPA ratio (%) 1.4 1.4 0.7 1.9 1.2 0.6 1.0 0.32 

PCR (Specific) (%) 76.9 62.1 71.3 65.1 64.1 70.7 69.6 75.0 

RSA (%) 2.6 4.1 1.9 1.8 4.0 1.3 1.1 0.1 
         

CAR (%) 14.8 17.0 14.3 16.5 17.1 17.7 16.7 26.0 

Tier I (%) 11.9 13.8 12.5 14.0 14.8 16.0 15.1 24.8 

CET 1 (%) 10.6 13.8 15.5 14.0 14.8 16.0 15.1 24.8 
         

Dupont (%) - 

FY23 
        

NII 3.4 3.3 3.0 2.9 3.5 3.9 4.0 4.9 

Non-Int Income 0.5 1.0 1.0 0.8 0.8 1.4 2.2 1.2 

- Fees 0.5 1.2 0.8 0.0 0.8 1.1 2.1 1.1 

Net Income 4.0 4.4 4.0 3.7 4.4 5.3 6.3 6.1 

Opex 2.6 2.1 2.0 2.2 2.8 2.4 4.3 3.5 

- Staff Cost 2.0 1.1 0.6 1.3 0.4 0.8 1.2 0.5 

- Other Opex 0.7 0.9 1.4 1.0 2.4 1.6 3.1 2.9 

PPoP 1.3 2.3 2.0 1.5 1.6 2.9 2.0 2.6 

Provisions 0.1 0.8 0.3 0.4 0.3 1.2 0.9 -0.1 

PBT 1.3 1.5 1.7 1.1 1.3 1.7 1.1 2.7 

Tax 0.4 0.3 0.4 0.3 0.3 0.4 0.3 0.7 

RoA 0.9 1.2 1.3 0.7 1.0 1.3 0.8 2.1 

RoE 14.2 15.0 15.1 12.8 11.5 13.7 6.7 20.2 
         

MD & CEO 
Baldev 

Prakash 

Srikrishnan 

Harihara Sarma 

Shyam 

Srinivasan 
P.R Seshadri 

Murali M 

Natrajan 

Ramesh Babu 

Boddu 

R. 

Subramaniakumar 
Pralay Mondal 

- Age 56 61 61 60 61 60 64 57 

- Tenure ending 26-Oct-24 9-Jun-26 22-Sep-24 1-Oct-26 28-Apr-24 23-Jan-26 22-Jun-25 14-Sep-25 
         

Promoter Holding 

(%) 
63.4 - - - 14.8 2.3 - 49.7 

Top 3 public 

Shareholders 

LIC - 1.42, 

Sanjeev 

Arora - 1.3 

LIC - 4.66, 

B Sumanth 

Kumar Reddy - 

2.39, 

Sreenadha 

Reddy Nayani - 

1.16 

HDFC MF - 

4.49, 

Mirae Asset MF 

- 3.28, 

Yusuffali Abdul 

Kader -3.24 

Yusuffali Abdul 

Kader - 4.32, 

LIC - 2.69, 

Kotak MF - 2.3 

Tata MF - 4.94, 

HDFC MF - 

4.47, 

DSP MF - 4.22 

ICICI MF - 

4.66, 

Franklin 

Templeton MF - 

4.55, 

Jhunjhunwala 

Rakesh - 4.5 

Maple Ii B.V. - 

9.98, 

ICICI Prudential 

Life - 3.28, 

Nippon MF - 3.09 

SBI MF - 7.07, 

Yusuffali 

Abdul Kader - 

2.17, 

Omers 

Administration 

Corporation - 

2.07 
         

ABV - 12TTM 77 220 91 27 130 108 222 181 

P/ABV 1.4 1.1 1.6 1.0 1.0 1.3 1.0 1.8 

Source: Company, Emkay Research 

This report is intended for team.emkay@whitemarquesolutions.com use and downloaded at 09/23/2023 11:34 AM

http://www.emkayglobal.com/


 

 

Jammu & Kashmir Bank  (JKBK IN) India Equity Research | Visit Note 

Emkay Research is also available on www.emkayglobal.com and Bloomberg EMKAY<GO>.Please refer to the last page of the report on Restrictions on Distribution. In Singapore, this research report or research 
analyses may only be distributed to Institutional Investors, Expert Investors or Accredited Investors as defined in the Securities and Futures Act, Chapter 289 of Singapore. 

September 21, 2023 |3 

Exhibit 2: J&K’s GDP growth is expected to accelerate post 
abrogation of Article 370 and so also benefit J&K Bank… 

 

Source: MoSPI, RBI, Emkay Research 

Exhibit 3: Investments in J&K have improved with first FDI coming 
through Dubai’s Emaar group 

 
 

Source: Union Ministry, Emkay Research, *till January 2023 

Exhibit 4: Terrorist activities have reduced meaningfully in the 
past few years mainly to demonetization and abrogation of Article 

370 

 

Source: PIB, Emkay Research, *Fatalities data for 2022 is not available 

Exhibit 5: ...leading to historically high tourist influx and, thus, 
support economic growth and employment 

 

 

Source: Ministry of Tourism, Emkay Research 

Exhibit 6: Credit growth has picked up of late after a prolonged 
weakness due to higher NPAs and external disruptions (Add 

growth line for J&K State)   

 

Source: Company, Emkay Research 

Exhibit 7: Share of RoI in credit could have inched up a bit to ~32% 
 

 

 

Source: Company, Emkay Research 

Exhibit 8: Deposits growth has been slower as the bank intends to 
improve the LDR 

 

Source: Company, Emkay Research 

Exhibit 9: Deposits remain largely dominant in J&K 

 

Source: Company, Emkay Research 

 

3.2

5.4
-3.2

17.8

3.3

6.4

7.9

-1.0 -1.4

11.1

8.05.5 6.4 7.4 8.0 8.3
6.8

6.5

3.7

-6.6

8.7
7.2

(10)

(5)

0

5

10

15

20

FY13 FY14 FY15 FY16 FY17 FY18 FY19 FY20 FY21 FY22 FY23

Jammu & Kashmir-UT India

8.4 

5.9 

3.0 
4.1 3.8 

15.5 

0

4

8

12

16

FY18 FY19 FY20 FY21 FY22 FY23*

IN
R
 B

n

Investments Received

222 208

322 342

614 594

244

129 125

75

56

97

120
130

119

99

83

0

20

40

60

80

100

120

140

0

100

200

300

400

500

600

700

2014 2015 2016 2017 2018 2019 2020 2021 2022*

in
 N

o
.s

Terrorist Incidents Fatalities

11.0 
9.5 9.2 

8.4 

14.3 

17.2 
16.2 

2.5 

11.3 

18.8 

0

2

4

6

8

10

12

14

16

18

20

2013 2014 2015 2016 2017 2018 2019 2020 2021 2022

T
o
u
ri

s
t 

V
is

it
o
rs

 (
n
 M

n
)

Due 
to 

Covid
-19

17.4 

11.0

-10

-5

0

5

10

15

20

25

30

FY14 FY16 FY18 FY20 FY22 1QFY24

Credit growth (%)
JKBK - India

JKBK - UT of J&K

70%

30%

JKBK - 1QFY24 - Credit mix %

J&K UT Other states

8

(5)

6
4

10
12

9
11

6 6

(10)

(5)

0

5

10

15

FY14 FY15 FY16 FY17 FY18 FY19 FY20 FY21 FY22 FY23

JKBK - 1QFY24 - Deposits growth %

88%

12%

JKBK - 1QFY24 - Deposits mix %

J&K UT Other states

This report is intended for team.emkay@whitemarquesolutions.com use and downloaded at 09/23/2023 11:34 AM

http://www.emkayglobal.com/


 

 

Jammu & Kashmir Bank  (JKBK IN) India Equity Research | Visit Note 

Emkay Research is also available on www.emkayglobal.com and Bloomberg EMKAY<GO>.Please refer to the last page of the report on Restrictions on Distribution. In Singapore, this research report or research 
analyses may only be distributed to Institutional Investors, Expert Investors or Accredited Investors as defined in the Securities and Futures Act, Chapter 289 of Singapore. 

September 21, 2023 |4 

 

Exhibit 10: J&K Bank has slightly lost credit market share in the 
state of J&K, but it is set to gain as growth accelerates  

 

Source: Company, RBI, Emkay Research 

Exhibit 11: ...and so also in deposits in the state of J&K 

 

Source: Company, RBI, Emkay Research 

Exhibit 12: The bank traditionally has sustained healthy CASA ratio due to strong CASA 
mobilization in the state of J&K 

 

Source: Company, Emkay Research 

Exhibit 13: ...leading to continued lower CoD/CoF 

 

Source: Company, Emkay Research 

Exhibit 14: J&K Bank has lower CoD/CoF vs. peers 

 

Source: Company, Emkay Research 

Exhibit 15: The bank has seen meaningful pick-up in NIM, but it could 

soften a bit due to rising CoF 

 

Source: Company, Emkay Research 

Exhibit 16: J&K Bank’s NIM has been stronger vs. some regional 

peers due to lower CoF 

 

Source: Company, Emkay Research 
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Exhibit 17: The bank has a higher C/I ratio... 

 

Source: Company, Emkay Research 

Exhibit 18: ...so also, for many other small/mid-size PVBs 

 

Source: Company, Emkay Research 

Exhibit 19: GNPA/NNPA ratio for the bank has improved due to 
strong recoveries/upgrades  

 

Source: Company, Emkay Research 

Exhibit 20: NPA split between J&K and RoI 

 

Source: Company, Emkay Research; RoI – Rest of India 

Exhibit 21: Overall stress pool (NNPA + RSA) for J&K Bank remains 
elevated vs. peers and has scope for further improvement 

 

Source: Company, Emkay Research 

Exhibit 22: Credit cost has come down meaningfully in FY23, but 
should inch up a bit due to build-up towards ECL 

 

Source: Emkay Research 

Exhibit 23: The bank has seen healthy improvement in RoA/RoE 
trajectory and it should improve further by >1% as growth picks up 

 

Source: Company, Emkay Research 

Exhibit 24: J&K Bank has slightly moderate RoA/RoE vs. peers, but 
there is scope to improve  

 

Source: Company, Emkay Research 
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Exhibit 25: The bank plans to shore up capital via QIP  

 

Source: Emkay Research 

Exhibit 26: J&K Bank’s CET 1 compared with peers 

 

Source: Emkay Research 

Exhibit 27: J&K Bank’s P/ABV (TTM) vs. peers 

 

Source: Emkay Research; JKBK adjusted for ESPS 

Exhibit 28: Management Profile 

Name Designation Age Profile Date of Joining 

Baldev Prakash MD and CEO 56 

Mr. Baldev Prakash has been serving as the MD and CEO of the bank since 

December 2021. Having completed graduation in economics and post-

graduation in history, Mr. Prakash continued pursuit of professional excellence 

during his service career with SBI by accomplishing multiple degrees and 

diplomas offered by the Indian Institute of Banking and Finance, thus bringing 

a diverse wealth of experience and expertise spanning over three decades with 

the country’s largest bank. Mr. Prakash also has international exposure of 

successfully handling remittances business including treasury operations at 

Muscat (Sultanate of Oman). 

Dec-21 

Sudhir Gupta ED NA 

Mr. Sudhir Gupta joined the services of the Bank as Probationary Officer in the 

year 1989 and has served the Bank over three decades in different capacities 

across the operational topography of the Bank. Mr. Gupta has also 

demonstrated his leadership skills in J&K Grameen Bank where he was deputed 

as chairman for a period two years. 

Dec-22 

Pratik D Punjabi General Manager / CFO NA 

Mr. Pratik, who joined the bank in July 2022, is a Chartered Accountant and 

has 22 years of professional experience in finance at Kotak Mahindra Group, 

IDBI Bank, Bank of America and HSBC besides leadership role in First Abu 

Dhabi Bank and a top rated finance company in Oman, MUSCAT Finance SAOG. 

He has been in Finance-leadership roles for over 8 years. 

Jul-22 

Altaf Hussain Kira Chief Risk Officer 52 

Dr. Altaf Hussain Kira, aged 52 years, holds a Ph.D. in Economics and Post-

Doctoral Fellowship from IGIDR, Mumbai. He also holds a degree in MBA 

(Finance) from University of Kashmir and CAIIB-II from Indian Institute of 

Banking and Finance. Dr. Kira’s vast banking experience spanning over 26 

years assists the senior management of the Bank in the development and 

implementation of the Bank’s Risk Management functions. 

Jun-21 

Source: Company, Emkay Research  
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Jammu & Kashmir Bank : Standalone Financials and Valuations 

   

 

Profit & Loss 
 

Y/E Mar (Rs mn)   FY19 FY20 FY21 FY22 FY23 

Interest Income  76,755  84,462  81,111  80,135  93,551 

Interest Expense  42,916  47,396  43,403  41,022  46,098 

Net interest income  33,839  37,066  37,708  39,112  47,453 

NII growth (%)  17.9  9.5  1.7  3.7  21.3 

Other income  8,126  5,459  7,190  7,440  7,568 

Total Income  41,965  42,525  44,898  46,552  55,021 

Operating expenses  24,786  27,275  28,785  35,928  36,436 

PPOP  17,179  15,250  16,112  10,625  18,585 

PPOP growth (%)  24.3 (11.2)  5.7 (34.1)  74.9 

Core PPOP  15,054  14,660  13,591  9,748  18,194 

Provisions & contingencies  10,582  26,251  10,772  3,198  741 

PBT  6,597 (11,001)  5,341  7,427  17,844 

Extraordinary items  0  0  0  0  0 

Tax expense  1,948  394  1,020  2,411  5,870 

Minority interest  0  0  0  0  0 

Income from JV/Associates  0  0  0  0  0 

Reported PAT  4,649 (11,395)  4,321  5,016  11,974 

PAT growth (%)  129.3 (345.1) (137.9)  16.1  138.7 

Adjusted PAT  4,649 (11,395)  4,321  5,016  11,974 

Diluted EPS (Rs)  8.3 (16.0)  6.1  5.4  11.6 

Diluted EPS growth (%)  129.3 (291.3) (137.9) (11.4)  116.4 

DPS (Rs)  0.0  0.0  0.0  0.0  0.5 

Dividend payout (%)  0.0  0.0  0.0  0.0  5.2 

Effective tax rate (%)  29.5 (3.6)  19.1  32.5  32.9 

Net interest margins (%)  3.9  4.0  3.8  3.6  4.0 

Cost-income ratio (%)  59.1  64.1  64.1  77.2  66.2 

Shares outstanding (mn)  557.0  713.6  713.6  935.0  1,031.7 

Source: Company, Emkay Research 

 
 
 
 

Asset quality and other metrics 
 

Y/E Mar (Rs mn)   FY19 FY20 FY21 FY22 FY23 

Asset quality           

Gross NPLs  62,213.0  76,715.9  69,547.1  65,205.0  52,043.9 

Net NPLs  32,039.7  21,457.4  19,601.1  16,858.6  12,970.9 

GNPA ratio (%)  9.0  11.0  9.7  8.7  6.0 

NNPA ratio (%)  4.8  3.3  2.9  2.4  1.6 

Provision coverage (%)  48.5  72.0  71.8  74.1  75.1 

Gross slippages  29,645.0  40,537.9  11,068.9  31,308.7  74,466.1 

Gross slippage ratio (%)  4.3  5.8  1.5  4.2  8.6 

LLP ratio (%)  1.5  3.6  1.4  0.4  0.0 

NNPA to networth (%)  49.6  36.9  31.2  22.0  14.0 

Capital adequacy           

Total CAR (%)  12.5  11.4  12.2  13.2  15.4 

Tier-1 (%)  10.6  9.9  10.3  11.7  12.3 

CET-1 (%)  10.6  9.9  10.3  11.7  12.3 

RWA-to-Total Assets (%)  67.1  63.0  57.3  55.5  53.0 

Miscellaneous           

Total income growth (%)  19.3  5.9 (1.8) (0.8)  15.5 

Opex growth (%)  24.9  10.0  5.5  24.8  1.4 

Core PPOP growth (%)  12.8 (2.6) (7.3) (28.3)  86.6 

PPOP margin (%)  20.2  17.0  18.2  12.1  18.4 

PAT/PPOP (%)  27.1 (74.7)  26.8  47.2  64.4 

LLP-to-Core PPOP (%)  70.3  179.1  79.3  32.8  4.1 

Yield on advances (%)  10.1  10.5  9.5  9.0  9.3 

Cost of funds (%)  4.9  4.9  4.1  3.6  3.8 

Source: Company, Emkay Research 

 
 

Balance Sheet 
 

Y/E Mar (Rs mn)   FY19 FY20 FY21 FY22 FY23 

Share capital  557  714  714  935  1,032 

Reserves & surplus  65,704  63,221  67,542  80,137  98,401 

Net worth  66,261  63,935  68,256  81,072  99,432 

Deposits  896,388  977,882  1,080,611  1,147,104  1,220,377 

Borrowings  26,240  20,196  20,152  23,708  28,923 

Interest bearing liab.  922,627  998,078  1,100,763  1,170,812  1,249,300 

Other liabilities & prov.  25,173  26,708  33,900  54,140  110,890 

Total liabilities & equity  1,014,062  1,088,721  1,202,919  1,306,024  1,459,623 

Net advances  662,714  643,990  668,417  704,007  822,855 

Investments  231,605  230,522  308,142  338,350  348,292 

Cash, other balances  58,620  97,829  94,976  87,850  88,787 

Interest earning assets  952,938  972,340  1,071,536  1,130,207  1,259,933 

Fixed assets  16,746  20,705  20,124  19,537  22,715 

Other assets  44,377  95,674  111,260  156,280  176,975 

Total assets  1,014,061  1,088,721  1,202,919  1,306,024  1,459,623 

BVPS (Rs)  108.1  75.6  82.0  76.5  84.0 

Adj. BVPS (INR)  70.1  55.8  63.9  64.6  75.7 

Gross advances  692,888  699,249  718,363  752,353  861,928 

Credit to deposit (%)  73.9  65.9  61.9  61.4  67.4 

CASA ratio (%)  50.7  53.7  56.8  56.6  54.1 

Cost of deposits (%)  4.7  4.8  4.0  3.5  3.7 

Loans-to-Assets (%)  65.4  59.2  55.6  53.9  56.4 

Net advances growth (%)  16.4 (2.8)  3.8  5.3  16.9 

Deposit growth (%)  12.0  9.1  10.5  6.2  6.4 

Book value growth (%)  8.7 (30.0)  8.4 (6.7)  9.7 

Source: Company, Emkay Research 

 
 
 
 

Valuations and key Ratios 
 

Y/E Mar   FY19 FY20 FY21 FY22 FY23 

P/E (x)  12.8 (6.0)  17.7  17.6  8.8 

P/B (x)  1.5  1.9  1.7  1.7  1.4 

P/ABV (x)  1.5  1.9  1.7  1.7  1.4 

P/PPOP (x)  3.5  5.1  4.8  9.5  6.0 

Dividend yield (%)  0.0  0.0  0.0  0.0  0.5 

DuPont-RoE split (%)           

NII/avg assets  3.5  3.5  3.3  3.1  3.4 

Other income  0.9  0.5  0.6  0.6  0.5 

Fee income  0.6  0.5  0.4  0.5  0.5 

Opex  2.6  2.6  2.5  2.9  2.6 

PPOP  1.8 1.5 1.4 0.8 1.3 

Core PPOP  1.6  1.4  1.2  0.8  1.3 

Provisions  1.1  2.5  0.9  0.3  0.1 

Tax expense  0.2  0.0  0.1  0.2  0.4 

RoA (%)  0.5 (1.1)  0.4  0.4  0.9 

Leverage ratio (x)  16.5  18.4  20.4  19.3  17.5 

RoE (%)  7.3 (17.5)  6.5  6.7  13.3 

Quarterly data 

Rs mn, Y/E Mar    Q1FY23 Q2FY23 Q3FY23 Q4FY23 Q1FY24 

NII  10,342  12,041  12,577  12,496  12,833 

NIM(%)  3.5  4.0  4.1  3.9  4.0 

PPOP  3,815  4,833  5,447  4,496  5,281 

PAT  1,660  2,435  3,120  4,763  3,265 

EPS (Rs)  1.73  2.53  3.25  4.62  3.16 

Source: Company, Emkay Research 
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GENERAL DISCLOSURE/DISCLAIMER BY EMKAY GLOBAL FINANCIAL SERVICES LIMITED (EGFSL): 

Emkay Global Financial Services Limited (CIN-L67120MH1995PLC084899) and its affiliates are a full-service, brokerage, investment banking, investment 

management and financing group. Emkay Global Financial Services Limited (EGFSL) along with its affiliates are participants in virtually all securities trading 
markets in India. EGFSL was established in 1995 and is one of India's leading brokerage and distribution house. EGFSL is a corporate trading member of 

BSE Limited (BSE), National Stock Exchange of India Limited (NSE), MCX Stock Exchange Limited (MCX-SX), Multi Commodity Exchange of India Ltd (MCX) 

and National Commodity & Derivatives Exchange Limited (NCDEX) (hereinafter referred to be as “Stock Exchange(s)”). EGFSL along with its [affiliates] 

offers the most comprehensive avenues for investments and is engaged in the businesses including stock broking (Institutional and retail), merchant 

banking, commodity broking, depository participant, portfolio management and services rendered in connection with distribution of primary market issues 

and financial products like mutual funds, fixed deposits. Details of associates are available on our website i.e. www.emkayglobal.com.  

EGFSL is registered as Research Analyst with the Securities and Exchange Board of India (“SEBI”) bearing registration Number INH000000354 as per SEBI 

(Research Analysts) Regulations, 2014. EGFSL hereby declares that it has not defaulted with any Stock Exchange nor its activities were suspended by any 

Stock Exchange with whom it is registered in last five years. However, SEBI and Stock Exchanges had conducted their routine inspection and based on their 
observations have issued advice letters or levied minor penalty on EGFSL for certain operational deviations in ordinary/routine course of business. EGFSL 

has not been debarred from doing business by any Stock Exchange / SEBI or any other authorities; nor has its certificate of registration been cancelled by 

SEBI at any point of time.  

EGFSL offers research services to its existing clients as well as prospects. The analyst for this report certifies that all of the views expressed in this report 

accurately reflect his or her personal views about the subject company or companies and its or their securities, and no part of his or her compensation was, 

is or will be, directly or indirectly related to specific recommendations or views expressed in this report.  

This report is based on information obtained from public sources and sources believed to be reliable, but no independent verification has been made nor is 

its accuracy or completeness guaranteed. This report and information herein is solely for informational purpose and shall not be used or considered as an 

offer document or solicitation of offer to buy or sell or subscribe for securities or other financial instruments. Though disseminated to all the clients 

simultaneously, not all clients may receive this report at the same time. The securities discussed and opinions expressed in this report may not be suitable 
for all investors, who must make their own investment decisions, based on their own investment objectives, financial positions and needs of specific recipient. 

EGFSL and/or its affiliates may seek investment banking or other business from the company or companies that are the subject of this material. EGFSL may 

have issued or may issue other reports (on technical or fundamental analysis basis) of the same subject company that are inconsistent with and reach 

different conclusion from the information, recommendations or information presented in this report or are contrary to those contained in this report.  Users 

of this report may visit www.emkayglobal.com to view all Research Reports of EGFSL. The views and opinions expressed in this document may or may not 

match or may be contrary with the views, estimates, rating, and target price of the research published by any other analyst or by associate entities of 

EGFSL; our proprietary trading, investment businesses or other associate entities may make investment decisions that are inconsistent with the 

recommendations expressed herein. In reviewing these materials, you should be aware that any or all of the foregoing, among other things, may give rise 

to real or potential conflicts of interest including but not limited to those stated herein. Additionally, other important information regarding our relationships 
with the company or companies that are the subject of this material is provided herein. All material presented in this report, unless specifically indicated 

otherwise, is under copyright to Emkay. None of the material, nor its content, nor any copy of it, may be altered in any way, transmitted to, copied or 

distributed to any other party, without the prior express written permission of EGFSL . All trademarks, service marks and logos used in this report are 

trademarks or registered trademarks of EGFSL or its affiliates. The information contained herein is not intended for publication or distribution or circulation 

in any manner whatsoever and any unauthorized reading, dissemination, distribution or copying of this communication is prohibited unless otherwise 

expressly authorized. Please ensure that you have read “Risk Disclosure Document for Capital Market and Derivatives Segments”  as prescribed by Securities 

and Exchange Board of India before investing in Indian Securities Market. In so far as this report includes current or historic information, it is believed to 

be reliable, although its accuracy and completeness cannot be guaranteed. 

This report has not been reviewed or authorized by any regulatory authority. There is no planned schedule or frequency for updating research report relating 

to any issuer/subject company.  

Please contact the primary analyst for valuation methodologies and assumptions associated with the covered companies or price targets. 

Disclaimer for U.S. persons only: Research report is a product of Emkay Global Financial Services Ltd., under Marco Polo Securities 15a6 chaperone 

service, which is the employer of the research analyst(s) who has prepared the research report. The research analyst(s) preparing the research report is/are 

resident outside the United States (U.S.) and are not associated persons of any U.S. regulated broker-dealer and therefore the analyst(s) is/are not subject 

to supervision by a U.S. broker-dealer, and is/are not required to satisfy the regulatory licensing requirements of Financial Institutions Regulatory Authority 

(FINRA) or required to otherwise comply with U.S. rules or regulations regarding, among other things, communications with a subject company, public 

appearances and trading securities held by a research analyst account.  

This report is intended for distribution to "Major Institutional Investors" as defined by Rule 15a-6(b)(4) of the U.S. Securities and Exchange Act, 1934 (the 

Exchange Act) and interpretations thereof by U.S. Securities and Exchange Commission (SEC) in reliance on Rule 15a 6(a)(2). If the recipient of this report 
is not a Major Institutional Investor as specified above, then it should not act upon this report and return the same to the sender. Further, this report may 

not be copied, duplicated and/or transmitted onward to any U.S. person, which is not the Major Institutional Investor. In reliance on the exemption from 

registration provided by Rule 15a-6 of the Exchange Act and interpretations thereof by the SEC in order to conduct certain business with Major Institutional 

Investors. Emkay Global Financial Services Ltd. has entered into a chaperoning agreement with a U.S. registered broker-dealer, Marco Polo Securities Inc. 

("Marco Polo"). Transactions in securities discussed in this research report should be effected through Marco Polo or another U.S. registered broker dealer. 
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  RESTRICTIONS ON DISTRIBUTION 

This report is not directed to, or intended for distribution to or use by, any person or entity who is a citizen or resident of or located in any locality, state, 

country or other jurisdiction where such distribution, publication, availability or use would be contrary to law or regulation. Except otherwise restricted by 

laws or regulations, this report is intended only for qualified, professional, institutional or sophisticated investors as defined in the laws and regulations of 

such jurisdictions. Specifically, this document does not constitute an offer to or solicitation to any U.S. person for the purchase or sale of any financial 

instrument or as an official confirmation of any transaction to any U.S. person. Unless otherwise stated, this message should not be construed as official 

confirmation of any transaction. No part of this document may be distributed in Canada or used by private customers in United Kingdom.  
 

ANALYST CERTIFICATION BY EMKAY GLOBAL FINANCIAL SERVICES LIMITED (EGFSL) 

The research analyst(s) primarily responsible for the content of this research report, in part or in whole, certifies that the views about the companies and 

their securities expressed in this report accurately reflect his/her personal views. The analyst(s) also certifies that no part of his/her compensation was, is, 

or will be, directly or indirectly, related to specific recommendations or views expressed in the report. The research analyst (s) primarily responsible of the 

content of this research report, in part or in whole, certifies that he or his associated persons1 may have served as an officer, director or employee of the 

issuer or the new listing applicant (which includes in the case of a real estate investment trust, an officer of the management company of the real estate 

investment trust; and in the case of any other entity, an officer or its equivalent counterparty of the entity who is responsible for the management of the 

issuer or the new listing applicant). The research analyst(s) primarily responsible for the content of this research report or his associate may have Financial 
Interests2 in relation to an issuer or a new listing applicant that the analyst reviews. EGFSL has procedures in place to eliminate, avoid and manage any 

potential conflicts of interests that may arise in connection with the production of research reports. The research analyst(s) responsible for this report 

operates as part of a separate and independent team to the investment banking function of the EGFSL and procedures are in place to ensure that confidential 

information held by either the research or investment banking function is handled appropriately. There is no direct link of EGFSL compensation to any 

specific investment banking function of the EGFSL. 

 
1 An associated person is defined as (i) who reports directly or indirectly to such a research analyst in connection with the preparation of the reports; or (ii) 

another person accustomed or obliged to act in accordance with the directions or instructions of the analyst. 

 
2 Financial Interest is defined as interest that are commonly known financial interest, such as investment in the securities in respect of an issuer or a new 
listing applicant, or financial accommodation arrangement between the issuer or the new listing applicant and the firm or analysis. This term does not 

include commercial lending conducted at the arm’s length, or investments in any collective investment scheme other than an issuer or new listing applicant 

notwithstanding the fact that the scheme has investments in securities in respect of an issuer or a new listing applicant. 

 

 

 

 

COMPANY-SPECIFIC / REGULATORY DISCLOSURES BY EMKAY GLOBAL FINANCIAL SERVICES LIMITED (EGFSL): 

Disclosures by Emkay Global Financial Services Limited (Research Entity) and its Research Analyst under SEBI (Research Analyst) Regulations, 2014 with 
reference to the subject company(s) covered in this report-: 

 

1. EGFSL, its subsidiaries and/or other affiliates and Research Analyst or his/her associate/relative’s may have Financial Interest/proprietary positions in 

the securities recommended in this report as of September 21, 2023 

2. EGFSL, and/or Research Analyst does not market make in equity securities of the issuer(s) or company(ies) mentioned in this Report 

        Disclosure of previous investment recommendation produced:  

3. EGFSL may have published other investment recommendations in respect of the same securities / instruments recommended in this research report 

during the preceding 12 months. Please contact the primary analyst listed in the first page of this report to view previous investment 

recommendations published by EGFSL in the preceding 12 months.         

4. EGFSL, its subsidiaries and/or other affiliates and Research Analyst or his/her relative’s may have material conflict of interest in the securities 
recommended in this report as of September 21, 2023 

5. EGFSL, its affiliates and Research Analyst or his/her associate/relative’s may have actual/beneficial ownership of 1% or more securities of the subject 

company at the end of the month immediately preceding the September 21, 2023 

6. EGFSL or its associates may have managed or co-managed public offering of securities for the subject company in the past twelve months. 

7. EGFSL, its affiliates and Research Analyst or his/her associate may have received compensation in whatever form including compensation for 

investment banking or merchant banking or brokerage services or for products or services other than investment banking or merchant banking or 

brokerage services from securities recommended in this report (subject company) in the past 12 months. 

8. EGFSL, its affiliates and/or and Research Analyst or his/her associate may have received any compensation or other benefits from the subject 

company or third party in connection with this research report. 
 

Emkay Rating Distribution 

Ratings Expected Return within the next 12-18 months. 

BUY   Over 15%  

HOLD  Between -5% to 15% 

SELL  Below -5% 

 

Emkay Global Financial Services Ltd. 

CIN - L67120MH1995PLC084899 
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OTHER DISCLAIMERS AND DISCLOSURES: 

Other disclosures by Emkay Global Financial Services Limited (Research Entity) and its Research Analyst under SEBI (Research Analyst) 

Regulations, 2014 with reference to the subject company(s) -: 

 

EGFSL or its associates may have financial interest in the subject company.  

 

Research Analyst or his/her associate/relative’s may have financial interest in the subject company.  

 

EGFSL or its associates and Research Analyst or his/her associate/ relative’s may have material conflict of interest in the subject company. The research 

Analyst or research entity (EGFSL) have not been engaged in market making activity for the subject company. 

 
EGFSL or its associates may have actual/beneficial ownership of 1% or more securities of the subject company at the end of the month immediately 

preceding the date of public appearance or publication of Research Report. 

 

Research Analyst or his/her associate/relatives may have actual/beneficial ownership of 1% or more securities of the subject company at the end of the 

month immediately preceding the date of public appearance or publication of Research Report.  

 

Research Analyst may have served as an officer, director or employee of the subject company. 

 

EGFSL or its affiliates may have received any compensation including for investment banking or merchant banking or brokerage services from the subject 
company in the past 12 months. . Emkay may have issued or may issue other reports that are inconsistent with and reach different conclusion from the 

information, recommendations or information presented in this report or are contrary to those contained in this report. Emkay Investors may visit 

www.emkayglobal.com to view all Research Reports. The views and opinions expressed in this document may or may not match or may be contrary with 

the views, estimates, rating, and target price of the research published by any other analyst or by associate entities of Emkay; our proprietary trading, 
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